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cHair’s 
introduction

i am pleased to introduce the Patrol adjudication joint 
committee accounts for the year april 2009 to march 2010 which 
includes the external audit opinion from grant thornton uk llP.

the Patrol adjudication joint committee has been established  
to enable councils having civil enforcement area orders  
to exercise their functions under section 81 of the traffic 
management act 2004 and regulations 17 and 18 of the 
civil enforcement of Parking contraventions (england) general 
regulations 2007.  these functions are exercised jointly with the 
other councils in accordance with the requirements of regulation 
16 of the civil enforcement of Parking contraventions (england) 
general regulations 2007.

the functions exercised by the Patrol adjudication joint 
committee on behalf of its constituent councils are appointing 
independent adjudicators to the traffic Penalty tribunal, a function 
which is formally delegated to the chief adjudicator and subject 
to the consent of the lord chancellor, providing these adjudicators 
with administrative staff and accommodation and providing 
hearing venues.  its remit in relation to the tribunal is limited  
to these matters.  further information on the traffic Penalty tribunal 
can be found in the adjudicators’ annual reports which are 
available on the tribunal’s web site at: 
www.trafficpenaltytribunal.gov.uk.

during 2009/10 five new councils became party to the joint 
committee: city of newcastle upon tyne, north lincolnshire 
council, Walsall council, West Berkshire council and West 
oxfordshire district council.

in recognition of the devolution of traffic management to Wales 
and separate regulations applying the principles of the traffic 
management act 2004, the joint committee has established  
an executive sub committee (Wales). the joint committee is 
grateful to councillor jim jones of carmarthenshire for chairing  
this committee during the year.

the traffic management act 2004 came into force on 31 march 
2008 with the expectation that local authorities would produce 
a parking annual report in order to increase public awareness 
and understanding of civil parking enforcement locally. in january 
2009, the joint committee established the Patrol annual report 
award in order to promote best practice in this important area  
of public information.
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an independent review group was established. the group 
comprising: david leibling of the rac foundation; karen naylor, 
Parking manager from Waltham forest and colin eaketts from the 
integrated transport unit of the Welsh assembly government was 
chaired by david marklew, retired city engineer of Winchester.

the group circulated a report evaluation framework to local 
authorities focusing on the following themes:

1. Presentation 
2. local context 
3. customer service 
4. Performance 
5. statistical information 
6. financial information 

shortlisted councils for the inaugural award for 2008/09 were:
Brighton & Hove city council•	
colchester Borough council•	
sheffield city council•	
torbay council•	
Weymouth and Portland Borough council •	

chair of the review group david marklew said ‘given that this 
was the first year of reporting by local authorities, the standard  
of the shortlisted entries was extremely high and demonstrated  
that these councils had sought to provide comprehensive 
information to the public about civil parking in their areas.  
in turn, these entries will help to promote best practice in reporting 
amongst councils generally.’

Brighton & Hove city council was identified as the overall  
winner. in presenting the award to the Parking team and 
councillor geoffrey theobald oBe in Brighton, councillor 
Phrynette dickens on behalf of the Patrol joint committee  
said that ‘the winning report had demonstrated how it is possible 
to provide clear and accessible information to the public on a wide 
range of parking issues’.

 
 
 
 
 
 
* Presenting the Patrol annual report award 2008/09 from left to right david marklew, 
councillor Phrynette dickens,  councillor geoffrey theobald oBe and Brighton’s Policy and 
development manager, Paul nicholls.
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the annual report award is part of a range of public information 
initiatives undertaken by Patrol which aim to be beneficial for 
both the public and the joint committee members.  this includes 
a web site at www.patrol-uk.info, an accompanying information 
leaflet and more recently the annual publication of traffic Penalty 
tribunal statistics.

Ken Gregory 
chair of the Patrol adjudication joint committee 
21 september 2010 
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indePendent 
auditor’s rePort 
to tHe memBers of tHe Parking and 
traffic regulations outside london 
(Patrol) adjudication joint committee

oPinion on tHe financial statements
We have audited the financial statements of the Patrol 
adjudication joint committee (joint committee) for the year ended 
31 march 2010 under the audit commission act 1998. the 
financial statements comprise the income and expenditure account, 
the Balance sheet, the cash flow statement, the statement of total 
recognised gains and losses, the annual governance statement 
and the related notes to the financial statements. these financial 
statements have been prepared under the accounting policies set 
out in the statement of accounting concepts and Policies.

this report is made solely to the members of the joint committee 
in accordance with Part ii of the audit commission act 1998 and 
for no other purpose, as set out in paragraph 49 of the statement 
of responsibilities of auditors and of audited Bodies prepared by 
the audit commission. to the fullest extent permitted by law, we do 
not accept or assume responsibility to anyone other than the joint 
committee, for our audit work, for this report or for the opinions 
we have formed.

resPective resPonsiBilities of tHe city treasurer and auditor

the city treasurer of manchester city council’s responsibilities for 
preparing the financial statements in accordance with relevant legal 
and regulatory requirements and the code of Practice on local 
authority accounting in the united kingdom 2008 are set out in the 
statement of responsibilities for the annual statement of accounts.

our responsibility is to audit the financial statements in accordance 
with relevant legal and regulatory requirements and international 
standards on auditing (uk and ireland). 

We report to you our opinion as to whether the financial 
statements give a true and fair view, in accordance with relevant 
legal and regulatory requirements and the code of Practice on 
local authority accounting in the united kingdom 2009:  
a statement of recommended Practice, of the financial position  
of the joint committee and its income and expenditure for the year.
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We review whether the annual governance statement reflects 
compliance with ‘delivering good governance in local 
government: a framework’ published by ciPfa/solace in 
june 2007. We report if it does not comply with proper practices 
specified by ciPfa/solace or if the statement is misleading  
or inconsistent with other information we are aware of from our 
audit of the financial statements. We are not required to consider, 
nor have we considered, whether the governance statement covers  
all risks and controls. neither are we required to form an opinion 
on the effectiveness of the joint committee’s corporate governance 
procedures or its risk and control procedures.

We read other information published with the financial statements, 
and consider whether it is consistent with the audited financial 
statements. this other information comprises the foreword by the 
Head of service. We consider the implications for our report if 
we become aware of any apparent misstatements or material 
inconsistencies with the financial statements. our responsibilities  
do not extend to any other information.

Basis of audit oPinion

We conducted our audit in accordance with the audit commission 
act 1998, the code of audit Practice issued by the audit 
commission and international standards on auditing (uk and 
ireland) issued by the auditing Practices Board. an audit includes 
examination, on a test basis, of evidence relevant to the amounts 
and disclosures in the financial statements and related notes.  
it also includes an assessment of the significant estimates and 
judgments made by the joint committee in the preparation of 
the financial statements and related notes, and of whether the 
accounting policies are appropriate to the joint committee’s 
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the 
information and explanations which we considered necessary  
in order to provide us with sufficient evidence to give reasonable 
assurance that the financial statements and related notes are free 
from material misstatement, whether caused by fraud or other 
irregularity or error. in forming our opinion we also evaluated 
the overall adequacy of the presentation of information in the 
accounting statements and related notes.
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oPinion

in our opinion:
the financial statements give a true and fair view, in •	
accordance with relevant legal and regulatory requirements  
the code of Practice on local authority accounting in the 
united kingdom 2009: a statement of recommended Practice, 
of the financial position of the joint committee as at 31 march 
2010 and its income and expenditure for the year then ended.

conclusion on arrangements for 
securing economy, efficiency and 
effectiveness in tHe use of resources 

joint committee’s resPonsiBilities

the joint committee is responsible for putting in place proper 
arrangements to secure economy, efficiency and effectiveness in 
its use of resources, to ensure proper stewardship and governance 
and regularly to review the adequacy and effectiveness of these 
arrangements. 

auditor’s resPonsiBilities

We are required by the audit commission act 1998 to be 
satisfied that proper arrangements have been made by the joint 
committee for securing economy, efficiency and effectiveness 
in its use of resources. the code of audit Practice issued by the 
audit commission requires us to report to you our conclusion in 
relation to proper arrangements, having regard to relevant criteria 
specified by the audit commission. We report if significant matters 
have come to our attention which prevent us from concluding that 
the joint committee has made such proper arrangements. We 
are not required to consider, nor have we considered, whether 
all aspects of the joint committee’s arrangements for securing 
economy, efficiency and effectiveness in its use of resources are 
operating effectively.

conclusion 

We have undertaken our audit in accordance with the code  
of audit Practice and having regard to the criteria specified  
by the audit commission we are satisfied that, in all significant 
respects, the joint committee has made proper arrangements to 
secure economy, efficiency and effectiveness in its use of resources  
for the year ending 31 march 2010.



annual statement of
accounts 2009/201007

certificate
We certify that we have completed the audit of the accounts 
in accordance with the requirements of the audit commission 
act 1998 and the code of audit Practice issued by the audit 
commission.

sarah Howard, senior statutory auditor 
grant thornton uk llP 
no 1 Whitehall riverside 
Whitehall road 
leeds, ls1 4Bn 
28 september 2010
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foreWord 
By the Head of service

introduction
the annual statement of accounts 2009/10 has been prepared  
in accordance with all the relevant prescribed codes of Practice 
and reporting standards.

it represents the statutory summary of the financial affairs of the 
joint committee of england and Wales for the civil enforcement  
of Parking and traffic regulations outside london (referred  
to as the Patrol adjudication joint committee or Patrolajc)  
for the year 2009/10, in accordance with the accounts and audit 
regulations 2003 as amended by the 2006 regulations.  
it demonstrates the joint committee’s financial position for the year 
2009/10 and presents its overall financial position at the end  
of that period. 

the purpose of the core statements is to give those local authorities 
who are a party to the Patrolajc, their members, electors, local 
taxpayers and any other interested parties clear information on 
the overall finances of the Patrolajc. they allow the reader to 
determine the cost of the Patrolajc during 2009/10, where this 
cost was financed from and the overall assets and liabilities of the 
Patrolajc as at 31 march 2010.

the following paragraphs give a brief explanation of Patrolajc’s 
annual statement of accounts. 

statement of resPonsiBilities for tHe statement of accounts

the statement confirms the responsibilities of the joint committee 
and its treasurer (the city treasurer of manchester city council 
acting as lead authority to the Patrolajc) for the production  
and content of the annual statement of accounts. 

statement of accounting Policies

the statement explains the accounting convention adopted to 
present the annual statement of accounts and the accounting 
policies applied.
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income and exPenditure account 

the income and expenditure account reports the annual income 
received and the expenditure incurred in operating  
the Patrolajc for the year. 

the surplus or deficit achieved represents the amount by which 
income is greater or less than expenditure. it shows the financial 
position of the Patrolajc before allowing for adjustments 
required by statute.

statement of movement on tHe general fund Balance (smgfB)

the statement reports amounts in addition to the income  
and expenditure account deficit that are required by statute  
and non-statutory proper practices to be charged or credited  
to the general fund.

statement of total recognised gains and losses (strgl)

the statement brings together the gains and losses from  
the Patrolajc’s balance sheet with the deficit on the income 
and expenditure account to show the total movement in the 
Patrolajc’ s net worth for the year. 

Balance sHeet

the balance sheet is fundamental to the understanding of the 
Patrolajc’s financial position at the end of the financial year.  
the statement reports on its balances on assets, liabilities (long  
and short-term) and reserves.

casH floW statement

the statement facilitates the assessment of the Patrolajc’s cash 
flow performance, providing information that assists in assessing  
its liquidity, solvency and financial adaptability. 

notes to tHe financial statements

these are the notes relating to the above statements.

annual governance statement

this statement summarises the Patrolajc’s review of the 
effectiveness of its overall governance arrangements including  
its system of control.
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financial summary

income

during 2009/10 the Patrolajc received income of £2,801,631 
(2008-09 £2,411,960), (excluding adjustments relating to statutory 
pension disclosures). income for the year was £248,143 higher 
than budget. income is mainly based on the number of penalty 
charge notices (Pcns) that are issued by each participating 
council. included in the income figure above is £87,031 (2008-09 
£67,392) generated through the provision of adjudication services 
to the Bus lane adjudication service joint commitee.

exPenditure

the Patrolajc incurred expenditure of £2,604,531 (2008-09 
£2,636,880), (excluding adjustments relating to statutory  
pension disclosures) which resulted in an adverse variance  
of £51,043 (2008-09 £122,347) against the budget. the main 
contributing factor to this adverse variance relates to increased 
adjudication costs.

the net effect of the above income and expenditure position  
is an overall surplus of £219,100 for the year (2008-09 £220,920 
deficit). the general fund Balance as at 31 march 2010 amounts 
to £729,468. (31 march 2009 £532,368)
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revenue exPenditure
the actual income and expenditure against budget is summarised below:

 Budget actual Variance 
 £ £ £

adjudicators 868,632 1,039,924 171,292 
employees 742,657 759,910 17,253 
Premises/accomodation 173,106 169,828 (3,278) 
transport 38,150 31,658 (6,492) 
supplies & services 286,958 255,974 (30,984) 
information technology 328,440 278,012 (50,428) 
service management & support 53,045 39,640 (13,405) 
audit fee 12,500 29,585 17,085 
contingency 50,000 0 (50,000)

Expenditure total 2,553,488 2,604,531 51,043

contingency 50,000 0 (50,000) 
fees & charges 2,503,488 2,798,526 295,038 
Bank interest 0 3,105 3,105

Income total 2,553,488 2,801,631 248,143

contribution to General  
Fund Reserve 0 197,100 197,100

the table above excludes the statutory disclosures relating to frs 17 pensions.

retirement Benefits
additional information is provided on the provisions of frs17 retirement Benefits. the objective  
of frs17 is to ensure the accounts reflect the assets and liabilities underlying the obligations relating  
to retirement benefits. further information on frs17 is shown in the notes to the financial statements.
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tHe statement of resPonsiBilities for 
tHe annual statement of accounts

tHe Parking and traffic regulations outside london 
(Patrol) adjudication joint committee resPonsiBilities

the joint committee is required to:
make arrangements for the proper administration of its •	
financial affairs and to secure that one of its officers has the 
responsibility for the administration of those affairs. in this case, 
that officer is the Head of service 
manage its affairs to secure economic, efficient and effective •	
use of resources and safeguard its assets 
approve the statement of accounts.•	

tHe city treasurer of mancHester city council’s 
resPonsiBilities

the city treasurer is responsible for the preparation of the joint 
committee’s statement of accounts in accordance with proper 
practices as set out in the ciPfa / lasaac code of Practice  
on local authority accounting in the united kingdom (the sorP).

in preparing this statement of accounts, the city treasurer has:
selected suitable accounting policies and then applied  •	
them consistently
made judgements and estimates that were reasonable  •	
and prudent
complied with the local authority sorP.•	

the city treasurer has also:
kept proper accounting records which were kept up to date•	
taken reasonable steps for the prevention and detection  •	
of fraud and other irregularities.

the statement of accounts presents a true and fair view of the 
position of the joint committee as at 31 march 2010, and its 
income and expenditure for the year ended 31 march 2010

Richard Paver 
city treasurer 
18 june 2010
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aPProval of tHe statement of accounts

i confirm that these accounts were re-approved by the joint 
committee at the meeting held on 21 september 2010. signed 
on behalf of the Parking and traffic regulations outside london 
adjudication joint committee.

Ken Gregory 
chair of the Patrol adjudication joint committee 
21 september  2010
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statement of accounting 
concePts and Policies

these accounts have been prepared in accordance with the code 
of Practice on local authority accounting in the united kingdom 
(statement of recommended Practice (sorP)), issued in 2009  
by the chartered institute of Public finance and accountancy 
(ciPfa). the code constitutes proper accounting practice under  
the terms of section 21(2) of the local government act 2003.  
the code is based on uk generally accepted accounting Practice 
(gaaP). as joint committees need to reflect statutory conditions, 
accounting standards are amended for specific statutory 
adjustments so that the Patrolajc’s accounts present  
a true and fair view of the financial position and transactions  
of the Patrolajc. these adjustments are recognised separately 
through the statement of movement on general fund Balance 
(smgfB). all accounting policies are disclosed where they  
are material.

the accounting convention adopted in these accounts is historic cost.

1. fundamental accounting concePts

1.1 Relevance 
the accounts have been prepared with the objective of providing 
information about the Patrolajc’s financial performance and 
position that is useful for assessing the stewardship of public funds 
and for making financial decisions. 

1.2 Reliability 
the financial information is reliable as it has been prepared  
so as to reflect the reality or substance of the transaction, is free 
from deliberate or systematic bias, is free from material error and 
has been prudently prepared.

1.3 understandability 
these accounts are based on accounting concepts and 
terminology which require reasonable knowledge of accounting. 
every effort has been made to use plain language and where 
technical terms are unavoidable they have been explained in the 
glossary contained within the accounts.

1.4 Materiality 
the concept of materiality has been utilised in preparing the 
accounts so that insignificant items and fluctuations under an 
acceptable level of tolerance are permitted provided that in 
aggregate they would not effect the interpretation of the accounts.

2. Pervasive accounting concePts

2.1 accruals 
the financial statements, other than the cash flow, are prepared 
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on an accruals basis. income and expenditure is recognised in the 
accounts in the period in which it is earned or incurred not as the 
cash is received or paid. 

2.2 Going concern 
the accounts have been prepared on the assumption that the 
Patrolajc will continue in existence for the foreseeable future.

2.3 Primacy of Legislative Requirements 
these accounts have been prepared in accordance with the code 
of Practice on local authority accounting in the united kingdom 
(statement of recommended Practice), issued in 2009 by the 
chartered institute of Public finance and accountancy (ciPfa).  
the code is based on uk generally accepted accounting Practice 
(gaaP) accounting standards amended for specific adjustments  
so that the Patrolajc’s accounts present a true and fair view  
of the financial position and transactions of the Patrolajc.

3. accounting Policies

Prior period adjustments are made where accounting policy 
changes or fundamental errors have resulted in material changes 
to comparative figures within the accounts. adjustments have been 
made to figures where it assists the reader of the accounts to gain 
a better understanding of the prior year comparatives. these have 
not been highlighted where they do not impact on any of the 
primary statements.

the Patrolajc has continued to use the same accounting policies 
which were used in 2008-09.

the statement of movement on the general fund Balance 
reconciles the outturn on the Patrolaj’s income and expenditure 
account established through statutory provisions to the movement 
on the general fund balance. it is used to neutralise the impact 
of charges made to the income and expenditure account, which 
under statute are required to be adjusted for when calculating the 
movement on general fund balance. note 5 gives further details 
of those charges included and excluded from the income and 
expenditure account when determining this movement. 

3.1 accruals of Income and Expenditure 
the revenue accounts of the Patrolajc are maintained  
on an accruals basis in accordance with the code of Practice. 
expenditure is charged to the account in the period in which 
goods or services are received; similarly, income is credited in the 
period the consideration is earned. the payment or receipt of cash 
does not determine the period of account. 

3.2 Vat 
vat is only included in expenditure, to the extent that it is not 
recoverable from Hm revenue and customs.
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3.3 Reserves 
the Patrolajc sets aside specific amounts as reserves for future 
policy purposes or to cover contingencies. reserves are created 
by appropriating amounts in the statement of movement on the 
general fund Balance. When expenditure to be financed from 
a reserve is incurred it is charged to the Patrolajc’s revenue 
account. the reserve is then appropriated back into statement  
of movement on the general fund Balance so that there  
is no net charge for the expenditure on the general fund balance.

reserves to manage the accounting treatment for retirement 
benefits do not represent usable resources for the Patrolajc. 

3.4 Leases 
leases are classified as either finance or operating leases. to be 
classed as a finance lease the lease must transfer substantially all 
the risks and rewards of ownership of an asset to the lessee. the 
test compares the present value of the minimum lease payments  
to the fair value of the leased asset. discounting takes place based 
on the interest rate implicit in the lease. if the discounted minimum 
payments are 90% or more than the fair value then it is normally  
a finance lease. operating leases are defined as leases that are 
not finance leases.

operating Leases

leasing payments for operating leases are charged to revenue  
on a straight-line basis over the term of the lease.

3.5 Retirement Benefits 
the Patrolajc pays an employer’s contribution into the greater 
manchester Pension fund, which is a fully funded defined benefits 
scheme administered by tameside metropolitan Borough council 
from whom an annual report is available.

the amount chargeable to the Patrolajc’s revenue account for 
providing pensions to employees is the amount payable  
to the pension fund in accordance with the statutory requirements 
governing the pension scheme. Where this amount does not match 
the amount charged to the income and expenditure account for 
the year (i.e. the amount of pension earned by the employees) the 
difference is taken to the Pensions reserve. this item is shown as 
a reconciling item within the statement of movement on general 
fund Balance.

the following amounts are charged to the income and expenditure 
account. the current service cost is charged to the net cost of 
services. Past service costs are shown as non distributed costs within 
the net cost of services as are gains and losses on settlements and 
curtailments. the net of interest cost and the expected return on 
assets are included within net operating expenditure. unfunded 
benefits are accrued for in the pension’s liability. 
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actuarial gains and losses arising from any new valuation and 
from updating the latest actuarial valuation to reflect conditions  
at the balance sheet date are recognised in the statement of total 
gains and losses.

actuarial gains and losses arising from any new valuation and 
from updating the latest actuarial valuation to reflect conditions  
at the balance sheet date are recognised in the statement of total 
gains and losses.

3.6 Method of Estimating Pension Fund Liabilities 
the pension figures have been prepared by an actuary in 
accordance with guidance note 36 (accounting for retirement 
Benefits under financial reporting standard 17) issued by the 
institute and the faculty of actuaries and adopted by the Board  
for actuarial standards in may 2006. 

in order to assess the value of the employer’s liabilities in the 
fund at 31st march 2010, the value of employer’s liabilities have 
been brought forward from those at the formal valuation for 31st 
march 2007 allowing for the different financial assumptions 
required under frs17 for the year. in calculating the service cost 
changes in the pensionable payroll, as estimated from contribution 
information, have been allowed for. in calculating the asset share, 
the employer’s share of the assets allocated at the latest valuation 
have been rolled forward allowing for investment returns, the  
effect of contributions paid into and estimated benefits paid out  
of the fund. 

the estimated liability will not reflect any difference in 
demographic experience from that assumed, the impact  
of differences in salary and pension increases and changes  
for specific individuals and the effect of any changes in the age 
and length of service structure of the liabilities. in particular it 
would not allow for the effect of transfers of liabilities affected 
since the last formal valuation date. this approach does not 
produce any material distortions in the results provided.

3.7 Financial assets – Receivables 
receivables are initially measured at fair value and carried at their 
amortised cost.

3.8 Financial Liabilities 
financial liabilities are initially measured at fair value and carried 
at their amortised cost.

3.9 Post Balance sheet Events 
an adjusting event is one that provides evidence of conditions that 
existed at the balance sheet date for which the joint committee 
shall adjust the amounts recognised in its financial statements, 
or recognise items that were not previously recognised. a non-
adjusting event is one that is indicative of conditions that arose
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after the balance sheet date for which the joint committee does 
not adjust the amounts in its financial statements. a non-adjusting 
event is disclosed as a note to the accounts.
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income and exPenditure account 

 2008/09  Note 2009/10 
 actual   actual 
 £   £

  net cost of services    
 873,818 adjudicators   1,039,924 
 743,188 employees  724,910 
 209,705 Premises  169,828 
 45,752 transport  31,658 
 768,417 supplies and services  603,211 
 (2,411,960) fees and charges  (2,798,526)

 228,920 net cost of services  (228,995)

 0 interest income  (3,105) 
 (8,000) Pensions interest cost and expected return on Pension assets 11 13,000

 220,920 net operating Expenditure/(Income)  (219,100)

 220,920 (surplus) / Deficit for the Year  (219,100)

statement of movement on tHe general fund Balance 
 220,920 (surplus)/deficit for the year on the income and expenditure account  (219,100) 
 4,000 net additional amount required by statute and non-statutory  
  Proper Practices to be (credited) or debited to the general  
  fund for the year  5 22,000

 224,920 Decrease / (Increase) in General Fund for the Year  (197,100)

 (757,288) general fund (surplus) Brought forward  (532,368)

 (532,368) general fund (surplus) carried forward  (729,468)

Richard Paver 
city treasurer 
01 september 2010
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statement of total recognised gains and losses
this statement brings together all the gains and losses of the Patrolajc for the year and shows  
the aggregate (increase) / decrease in its net worth. in addition to the (surplus) / deficit generated  
on the income and expenditure account, it includes re-measurement of the net liability to cover the cost  
of retirement benefits.

 2008/09  2009/10 
 £  £

 220,920 (surplus) / deficit for the year on the income and expenditure account (219,100)

 191,000 actuarial losses on pension fund assets and liabilities 689,000

  411,920 total recognised Loss for the year 469,900
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Balance sHeet 
 31 March 2009  z  31 March 2010 
 £   £ £

  current assets 
 222,573 debtors and Payments in advance 7 204,227  
 667,278 cash in hand 13 1,291,361 

 889,851 total current assets  1,495,588 

 889,851 totaL assEts   1,495,588

 
  current Liabilities   
 (357,483) creditors and receipts in advance 8 (766,120) 

 (357,483) total current Liabilities   (766,120)

 532,368 totaL assEts LEss cuRREnt LIaBILItIEs   

 
  Long term Liabilities   
 (69,000) (liability) relating to defined Benefit Pension scheme 11  (736,000)

 463,368 totaL assEts LEss LIaBILItIEs   (6,532)

 
  Financed By:    
 (69,000) Pensions reserve 9  (736,000) 
 532,368 general fund reserve 9  729,468 

 463,368 totaL nEt WoRtH   (6,532)

richard Paver 
city treasurer 
01 september 2010
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casH floW statement
 2008/09  Note 2009/10 
 £   £ 

 367,238 net cash (inflow)/outflow from revenue activities  12 (620,978)

  Returns on Investments  
  cash inflow 
 0  interest received  (3,105)

 367,238 (Increase)/Decrease in cash  13 (624,083)
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notes to tHe core financial statements

note 1 office Holders emoluments 
note 2 related Party transactions 
note 3 audit fees 
note 4 statement of movement on the general fund Balance 
note 5 reconciling items for the statement of movement on the general fund Balance 
note 6 assets Held under leases 
note 7 debtors and Payments in advance 
note 8 creditors and receipts in advance 
note 9 reserves and other Balances 
note 10 authorisation for issue of the statement of accounts 
note 11 Pension scheme 
note 12  reconciliation of surplus / (deficit) to net cash flow 
note 13 increase/(decrease) in cash 
note 14 financial instruments  
note 15 Post Balance sheet events

note 1. office Holders emoluments

the following number of office holders of the Patrolajc received remuneration excluding employers 
pension contributions, in excess of £50,000: 

 restated

Remuneration Band 2008/09 2009/10 
 number of  number of 
 office Holders office Holders

£50,000 - £54,999 2 1 
£55,000 - £59,999 0 1 
£60,000 - £99,999 0 0 
£100,000 - £104,999 1 0 
£105,000 - £124,999 0 0 
£125,000 - £129,999 0 1

in addition to the Head of service, there are 2 adjudicators included in the table of office Holders.

Head of service 2008/09 2009/10 
 £ £

salary including fees and allowances 49,869 51,180 
expense allowances 405 nil 
total remuneration excluding  
Pension contributions 50,274 51,180 
employers Pension contributions 6,782 6,960 
total remuneration including  
Pension contributions 57,056 58,140
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note 2. related Party transactions

during the year, transactions with related parties were as follows:

Payments 2008/09 2009/10 
 £ £

greater manchester Pension  
fund - employer’s contributions 72,000 89,000

note 3. audit fees

the following amount of fees are payable to grant thornton:

 2008/09 2009/10 
 £ £

external audit services 12,000 15,860

note 4. statement of movement on tHe general fund Balance

the income and expenditure account shows the Patrolajc’s actual financial performance for  
the year, measured in terms of the resources consumed and generated over the past twelve months.

retirement benefits are charged as amounts become payable to the pension funds and pensioners, 
rather than as future benefits earned.

this reconciliation statement summarises the differences between the outturn on the income  
and expenditure account and the general fund Balance.

note 5. reconciling items for tHe statement of movement on tHe general fund Balance:

2008/09  2009/10 
£  £

 amounts included in the Income and Expenditure  
 account but required by statute to be excluded  
 when determining the Movement on the General  
 Reserve Balance for the year

 amount by which pension costs calculated in accordance  
4,000 with the sorP (i.e. in accordance with frs17) are different  22,000 
 from the contributions due under pension scheme regulations 

 net additional amount required to be debited 
4,000 to the General Fund Balance for the year 22,000
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note 6. assets Held under leases 

operating Leases

operating lease rentals on land and buildings paid during the year amounted to £82,350 (2008-09 
£120,629). 

undischarged obligations under operating lease agreements at 31st march 2010 amounted  
to £123,525 (£205,875 as at 31st march 2009).

Payments that the Patrolajc is committed to make during the next year in respect of operating 
leases for land and buildings are as follows:

 restated

 2008/09 2009/10 
 £ £

commitment expires within year 0 0 
commitment expires in second to fifth years 82,350 82,350 
commitment expires over five years 0 0

 82,350 82,350

note 7. deBtors and Payments in advance

 2008/09 2009/10 
 £ £

amounts Falling Due in one Year 222,573 204,227

Represented By: 
local authority debtors 103,878 44,335 
Prepayments 118,695 73,075 
vat 0 86,817

 222,573 204,227

note 8. creditors and receiPts in advance

 2008/09 2009/10 
 £ £

amounts Falling in one Year 357,483 766,120

represented By: 
other local authorities 195,531 590,083 
other 161,952 176,037

 357,483 766,120
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note 9. reserves and otHer Balances 

the Patrolajc maintains two reserves on the Balance sheet; the general fund which is a reserve 
to meet general expenditure, which represents the net worth of the joint committee, and the Pensions 
reserve which reflects a balancing account to allow inclusion of pensions liability in the Balance sheet.

movements on these reserves were as follows:

 31st March 2009 net Movement 31st March 2010 
  in Year  
 £ £ £

general fund reserve 532,368 197,100 729,468 
Pensions reserve (69,000) (667,000) (736,000)

total Reserves 463,368 (469,900) (6,532)

note 10. autHorisation for issue of tHe statement of accounts

the 2009/10 statement of accounts were authorised for issue by richard Paver, the city treasurer  
on 01 september 2010. all the events after the balance sheet date until this date have been 
considered for disclosure as events after the balance sheet date.

note 11. Pension scHeme

as part of the terms and conditions of employment of its officers and other employees, the Patrolajc 
offers retirement benefits. although these benefits will not actually be payable until the employees 
retire, the Patrolajc has a commitment to make the payments that needs to be disclosed at the time 
that employees earn their future entitlement.

the Patrolajc participates in the local government Pension scheme which is a fully defined 
benefits scheme. the last triennial valuation was on 31st march 2007. tameside mBc administers  
the scheme on behalf of the Patrolajc.
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transactions relating to retirement Benefits

the cost of retirement benefits in the net cost of the Patrolajc are recognised when they are 
earned by employees, rather than when the benefits are eventually paid as pensions. However,  
the charge required to be made against the Patrolajc is based on the cash payable in the year,  
so the real cost of retirement benefits is reversed out on the statement of movement in the general 
fund reserve. the following transactions have been made in the income and expenditure account 
and statement of movement in the general fund reserve during the year:

  2008/09 2009/10 
  £ £ 
Income and Expenditure account 

net cost of services: 
 current service cost 53,000 54,000 
 past service costs 23,000 0 
net operating expenditure:  
 interest cost 111,000 109,000 
 expected return on assets in the scheme (119,000) (96,000)

net charge to the Income and Expenditure account  68,000 67,000

statement of movement in the general fund reserve  
reversal of net charges made for retirement benefits  
in accordance with frs17 4,000 22,000

actual amount charged against the General  
Fund Reserve for the pensions in the year:  
 employers’ contribution payable to scheme 72,000 89,000

assets and liaBilities in relation to retirement Benefits

Reconciliation of present value of the scheme liabilities: 

  Funded Liabilities:

 2008/09 2009/10 
 £ £

1st april 1,570,000 1,546,000 
current service cost 53,000 54,000 
interest cost 111,000 109,000 
contributions by scheme Participants 37,000 45,000 
actuarial losses/(gains) (226,000) 1,141,000 
Benefits Paid (22,000) (23,000) 
Past service cost 23,000 0

31st March 1,546,000 2,872,000
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Reconciliation of fair value of the scheme assets:

  Local Government

 2008/09 2009/10 
 £ £

1st april 1,688,000 1,477,000 
expected rate of return 119,000 96,000 
actuarial gains/(losses) (417,000) 452,000 
employer contributions 72,000 89,000 
contributions by scheme Participants 37,000 45,000 
Benefits Paid (22,000) (23,000)

31st March 1,477,000 2,136,000

the expected return on scheme assets is determined by considering the expected returns available 
on the assets underlying the current investment policy. expected yields on fixed interest investments 
are based on gross redemption yields as at the Balance sheet date. expected returns on equity 
investments reflect long-term real rates of return experienced in the respective markets.

the actual return on scheme assets in the year was a gain of £549,000, (2008-09 loss of £291,000).

scHeme History

 2006/07 2007/08 2008/09 2009/10 
 £ £ £ £

Present value of liabilities (1,870,000) (1,570,000) (1,546,000) (2,872,000) 
fair value of assets 1,672,000 1,688,000 1,477,000 2,136,000

surplus/(Deficit) in the scheme (198,000) 118,000 (69,000) (736,000)

the liabilities show the underlying commitment that the Patrolajc has in the long run to pay 
retirement benefits. the total liability of £736,000 has a substantial impact on the net worth of the 
Patrolajc as recorded in the Balance sheet resulting in a negative overall balance of £6,532.

However, statutory arrangements for funding the deficit mean that the financial position of the 
Patrolajc remains healthy:

- the deficit on the local government Pension scheme will be made good by increased contributions 
over the remaining working life of the employees, as assessed by the scheme actuary.

the total contributions expected to be made to the local government Pension scheme by the 
Patrolajc in the year 31st march 2011 is £83,000.
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Basis for estimating assets and liaBilities

liabilities have been assessed on an actuarial basis using the projected unit method, an estimate  
of the pensions that will be payable in the future years dependent on assumptions about mortality 
rates, salary levels, etc. the local government Pension scheme’s assets and liabilities have been 
assessed by Hymans robertson, an independent firm of actuaries.

the main assumptions used in their calculations have been:

  2008/09 2009/10

Long-term Expected Rate of Return  
on assets in the scheme: 
equity investments 7.0% 7.8% 
Bonds 5.4% 5.0% 
other 8.9% 10.6%

Mortality assumptions: 
Longevity at 65 for current Pensioners   
men 19.6 years 20.8 years 
Women 22.5 years 24.1 years

Longevity at 65 for Future Pensioners 
men 20.7 years 22.8 years 
Women 23.6 years 26.2 years

rate of inflation 3.1% 3.8% 
rate of increase in salaries 4.6% 5.3% 
rate of increase in Pensions 6.3% 6.9% 
rate of discounting scheme liabilities 6.9% 5.5% 
take-up of option to convert annual Pension  
into retirement lump sum  
– pre april 2008 service 50% 50.0% 
– post april 2008 service n/a 75.0%

the Local Government Pension scheme’s assets consist of the following categories, 
by proportion of the total assets held.

  31st March 31st March 
 2009 2010

equities 67.0% 67.0% 
Bonds 16.0% 16.0% 
other assets 17.0% 17.0%

 100.0% 100.0%
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actuarial gains and losses

the actuarial gains and losses identified on the Pensions reserve in 2009/10 can be analysed into 
the following categories measured as a percentage of assets or liabilities at 31st march 2010.

 2007/08 2008/09 2009/10

difference between the expected  
and actual return on assets – gain/(loss) -10.7% -27.8% 21.2%

experience gains/(losses) on liabilities  0.1% 0.0% 0.0%

note 12. reconciliation of surPlus/(deficit) to net casH floW

 2008/09  2009/10 
 £  £

 (220,920) surplus / (Deficit) on Income and Expenditure account 219,100

  servicing of Finance Items 
 0 interest received (3,105)

  non cash transactions 
 (4,000) Pension fund adjustments (22,000)

  Items on an accruals Basis 
 (48,963) add decrease/(increase) in debtors and Payments in advance 18,346 
 (93,355) add increase/(decrease) in creditors and receipts in advance 408,637

 (367,238) net cash Inflow/(outflow) from Revenue activities 620,978

note 13. increase/(decrease) in casH

 2008/09 2009/10 
 £ £

cash in hand at 1st april  1,034,516 667,278 
movements in year (367,238) 624,083

cash in hand at 31 March  667,278 1,291,361
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note 14. financial instruments

Fair Value of assets and Liabilities carried at amortised cost

 carrying amount 31st March Fair Value 31st March 
 2009 2010 2009 2010 
 £ £ £ £ 
trade creditors 357,483 766,120 357,483 766,120 
total financial liabilities 357,483 766,120 357,483 766,120

 carrying amount 31st March Fair Value 31st March 
 2009 2010 2009 2010 
 £ £ £ £ 
trade debtors 222,573 117,410 222,573 117,410 
total receivables 222,573 117,410 222,573 117,410

nature and Extent of Risk arising from Financial Instruments and the Management 
of those risks

manchester city council in line with its treasury management strategy invests any surplus income 
over expenditure held by the Patrol adjudication joint committee. 

note 15. Post Balance sHeet events

the chancellor of the exchequer announced in his emergency Budget on 22 june 2010 that the 
consumer prices index rather than the retail prices index will be the basis for future public sector 
pension increases. in accordance with paragraph 21 of financial reporting standard 21 (events  
after the balance sheet date), this change is deemed to be a non-adjusting post balance sheet event.  
it is estimated that this change will reduce the value of the employer’s frs17 liabilities by around 
5.6%, and the frs17 balance sheet deficit by around 15.8%. in monetary terms the liabilities and 
deficit have fallen by around £116,288.



annual statement of
accounts 2009/201032

annual governance statement 
2009/10

scoPe of resPonsiBility

the Patrol adjudication joint committee (Patrolajc)  
is responsible for ensuring that its business is conducted  
in accordance with the law and proper standards, and that 
public money is safeguarded and properly accounted for, and 
used economically, efficiently and effectively. the Patrolajc 
also has a duty under the local government act 1999 to make 
arrangements to secure continuous improvement in the way  
in which its functions are exercised, having regard to a combination 
of economy, efficiency and effectiveness.

in discharging this overall responsibility, the Patrolajc  
is responsible for putting in place proper arrangements for the 
governance of its affairs, facilitating the effective exercise of its 
functions, which includes arrangements for the management of risk.

the Patrolajc, in so far as it is applicable, is consistent with 
the principles of the ciPfa/solace framework Delivering Good 
Governance in Local Government in developing its code of 
corporate governance and in preparing this annual governance 
statement. this statement explains how the Patrolajc has 
complied with the code and also meets the requirements  
of regulation 4(2) of the accounts and audit regulations 2003  
as amended by the accounts and audit [amendment] [england] 
regulations 2006 in relation to the publication of a statement  
on internal control.

tHe annual governance statement frameWork

the annual governance statement framework comprises 
the systems processes, culture and values, by which the joint 
committee is directed and controlled. it enables the joint 
committee to monitor the achievement of its strategic objectives 
and to consider whether those objectives have led to the delivery 
of appropriate, cost-effective services.

the system of internal control is a significant part of that framework 
and is designed to manage risk to a reasonable level. it cannot 
eliminate all risk of failure to achieve policies, aims and objectives 
and can therefore only provide reasonable and not absolute 
assurance of effectiveness. the system of internal control is based 
on an ongoing process designed to identify and prioritise the risks 
to the achievement of the Patrolajc aims and objectives,  
to evaluate the likelihood of those risks being realised and the 
impact should they be realised, and to manage them efficiently, 
effectively and economically.
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the governance framework has been in place for the year ended 
31 march 2010 and up to the date of approval of the statement  
of accounts.

annual revieW of our governance arrangements

an important element of governance is the internal control 
environment which comprises the Patrolajc’s policies, 
procedures and operations that are in place to:

establish and monitor the achievement of the joint  •	
committee’s objectives
identify, assess and manage risks to achieving  •	
the joint committee’s objectives
facilitate appropriate governance•	
ensure value for money•	
ensure compliance with established policies, procedures,  •	
laws and regulations
safeguard the joint committee’s assets and interests from  •	
losses such as arising from fraud, irregularity or corruption
ensure the integrity and reliability of information, accounts •	
and data including internal and external reporting and 
accountability processes

 
the Patrolajc’s governance arrangements have been reviewed 
against the following core principles of the ciPfa/solace code 
of governance:

focus on the committee’s purpose and outcomes•	
clarity through defined functions and roles•	
demonstrating values of good governance through upholding •	
high standards of conduct and behaviour
taking informed and transparent decisions which are subject  •	
to effective scrutiny and risk management
developing the capacity and capability of members and •	
officers to be effective.
stakeholders are engaged appropriately•	

 
the following summarises the annual review of governance 
arrangements both in terms of progress against significant  
issues identified in last year’s annual governance statement  
and a general review of governance arrangements in line with  
the above six core principles:
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Progress against significant Issues identified  
in the annual Governance statement for 2008/09

the budget setting process for 2010/11 was informed by three 
year forecasts of income and expenditure.

the new financial accounting system was introduced successfully 
and the underpinning procedures were considered by internal 
audit as part of their programme for 2009/10. the results of their 
audit will be presented to the joint committee in june 2010. 

the internal audit Programme for 2010/11 will include a review 
of the financial regulations prior to their approval by the joint 
committee’s executive sub committee in june 2010.

annual revieW of governance arrangements 2009/10

Focussing on the PatRoLaJc’s Purpose

the Patrolajc’s agreed primary objectives are set out in the 
Patrolajc agreement and the objectives of the traffic Penalty 
tribunal are set out in the adjudicators’ annual reports and on the 
traffic Penalty tribunal’s web site at: 
www.trafficpenaltytribunal.gov.uk. 

Performance is monitored and reported within a Performance 
management strategy and framework. 

the Patrolajc reviews its services and financial performance 
through its reporting procedures to the Patrolajc and  
its advisory Board. a reserves Policy has been established  
and is reviewed on an annual basis by the joint committee’s 
executive sub committee.

complaints regarding the tribunal are handled by the chief 
adjudicator and the tribunal manager in accordance with 
established judicial procedures. complaints regarding joint 
committee matters are handled by the Head of service. 

clarity through defined functions and roles

the Patrolajc agreement sets out the functions of the joint 
committee, its standing orders, financial standing orders  
and rules of financial management. a scheme of delegation  
is in place and terms of reference are in place for an executive 
sub committee, an executive sub committee (Wales) and the joint 
committee’s advisory Board.

external audit is undertaken by the external auditors appointed  
by the audit commission to the lead authority. the annual 
governance report from the auditor is presented to the joint 
committee’s executive sub committee in september each year.

the joint committee commissions internal audit services to 
the lead authority to provide an independent opinion on the 
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adequacy and effectiveness of internal audit control systems.  
an annual audit Plan is agreed. 

the joint committee’s executive sub committee is responsible  
for reviewing the outcome of internal and external audit  
in providing assurance over the effectiveness of internal controls.

following consultation with the treasurer and auditors, a separate 
bank account and accounting system for the joint committee 
has been introduced. this has further strengthened the joint 
committee’s governance arrangements and streamlines the 
financial monitoring process. 

coinciding with the introduction in january 2010 of new 
arrangements in the lead authority for supporting the preparation 
of the joint committee accounts, adjustments have been made 
to the lead authority service charge for 2009/10.  the joint 
committee at its executive sub committee meeting in january 
2011 will review a service level agreement reflecting these new 
arrangements for 20010/11.

Demonstrating values of good governance through 
upholding high standards of conduct and behaviour.

the agreement sets out behavioural standards for members. this 
is further reiterated through a briefing pack which is issued to new 
councillors nominated to the joint committee. the briefing pack 
has been reviewed by the joint committee in january 2010. in 
june 2009, the joint committee approved of a code of corporate 
governance. this will be reviewed at the june 2010 meeting.

taking informed and transparent decisions which  
are subject to effective scrutiny and risk management.

the terms of reference for the advisory Board include the 
consideration of agendas and reports prior to submission to the 
joint committee. terms of reference are also in place for the joint 
committee’s executive sub committee. Both terms of reference  
are reviewed each year. agendas and reports of the joint 
committee are available electronically and are openly accessible. 
during 2010/11, work will commence on increasing the range  
of governance information available through the Patrol web site.

audit recommendations in relation to publicity around the accounts 
process will be introduced during 2009/10 including notifying 
local authorities of the accounting timetable so that this information 
can be made available through their web sites.

the management of risks to delivery of the Patrolajc’s aims 
and objectives is monitored through the joint committee’s risk 
register. this has been subject to review by the joint committee  
in 2009/10. 
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arrangements for business continuity management are generally 
well developed and are subject to regular review.

Developing the capacity and capability of members 
and officers to be effective.

an appraisal scheme and competency framework for staff 
has been used to identify development needs. a learning 
and development Policy has been introduced. the induction 
programme for new staff has been reviewed and strengthened. 
staff briefings are held to disseminate information  
on organisational issues. a briefing pack, which is subject  
to annual review, is provided to new councillor representatives. 

the chief adjudicator is responsible for addressing the 
development needs of adjudicators and positive feedback has 
been received on adjudicator training through an evaluation 
undertaken by the judicial studies Board in 2009/10. 

stakeholders are engaged appropriately

outreach is a key aspect of the work of the tribunal. consultation 
with the tribunal’s key stakeholders including appellants and 
council user groups and specific forums to address the differing 
legislative requirements for Welsh councils informs actions to meet 
these objectives. the latter has resulted in arrangements being 
introduced to establish an executive sub committee (Wales).

Review of Effectiveness 

the effectiveness of governance arrangements is subject to regular 
review including:

annual review of effectiveness of the governance framework •	
including the advisory Board considering the draft annual 
governance statement prior to final approval.
regular review of the Patrolajc governance documentation •	
and associated rules and procedures.
reviews of performance in accordance with the agreed •	
Performance strategy and framework.
reports by the lead officer in the discharge of statutory functions.•	
review of the effectiveness of internal controls  •	
by the Patrolajc’s internal auditors.
submission of an annual governance report  •	
by the external auditor.

 
in addition, the preparation of the annual governance statement 
was reviewed in 2008/09 and the recommendation in respect 
of the use of an annual governance statement self assessment 
framework has been applied in 2009/10. the criteria of the 
framework are as follows:
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codes, protocols and regulations•	
Business planning•	
Performance management•	
risk management•	
financial management•	
Human resources•	

the assessment for 2009/10 concluded that controls are in place 
however also highlighted significant governance issues which are 
reported below.

significant Governance Issues 

grant thornton llP through their audit of 2008/09 accounts 
identified the importance of:

gaining further assurance over the accuracy of Penalty charge •	
notice figures which form the basis for the way in which  
the joint committee defrays its expenses. immediate actions 
include reviewing the authorising signatories for the councils’ 
formal statistical return to the joint committee and reviewing 
against annual returns made by the councils to the department 
for transport.
finalising the opening balance in the joint committee’s new •	
bank account. this was achieved prior to the 2009/10 year 
end. this has now been concluded.
reviewing the way in which the accounts and audit timetable •	
is advertised. this process has been reviewed for 2010/11. 
the accounts and audit timetable will be issued to all member 
councils for them to make available via their web site and will 
be posted on the Patrol web site as well as being advertised 
in the london gazette.
ensuring the clarity of communication for the joint committee •	
and member authorities in relation to the basis for expense 
apportionment. this has been addressed.

internal audit in their review of the financial management  
system identified a number of areas where systems needed  
to be strengthened and these have been responded to as follows: 

Management of cheques

actions include running missing cheque reports from the finance 
system; confirmation with bank that cheques have not been 
banked, and where appropriate cheques cancelled with the bank. 
all cheques for 2009/10 have been accounted for. for 2010/11, 
cheques are only removed when completing a payment run; every 
payment run is accompanied by a front sheet detailing  
the sequence of cheque numbers, member of staff who completed 
the cheque payments and authorising officers who signed the 
cheques. a missing cheque report is run on a monthly basis.
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Payment Records

Procedures have been put in place for 2010/11 including 
documentation which details the date of the payment run.  
this document is signed by the two cheque signatories.

Management of purchase cards

for 2010/11, the number of purchase cards has reduced to two 
with use restricted to the finance team. Both cards are stored  
in a safe and a signing out system is in use.

Budget holder responsibilities 

a devolved budget holder framework has been introduced  
for 2010/11 and all staff involved in purchasing have received 
training in the new ordering procedure. changes include budget 
holder authorisation of payments, record keeping and reporting  
on variances.

conclusion

the outcome from these ongoing reviews has been assessed  
by the Head of service on behalf of the lead officer and  
in overall terms she is satisfied that the system of internal control 
is effective or arrangements have been put in place to strengthen 
control where necessary. the Head of service, on behalf of the 
lead officer, has also approved a programme of further activity 
to enhance the process of continuous and annual review and any 
changes identified will be proposed to the Patrol adjudication 
joint committee, its executive sub committee and advisory Board.

We propose over the coming year to take steps to address the 
above matters to further enhance our governance arrangements. 
We are satisfied that these steps will address the need for 
improvements that were identified in our review of effectiveness 
and we will monitor their implementation and operation as part  
of our next annual review.

Louise Hutchinson 
Head of service on behalf of the lead officer 
21 september 2010

councillor Ken Gregory 
chair of the Patrol adjudication joint committee 

21 september 2010
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glossary of financial terms

actuarial gains and losses

for a defined benefit pension scheme, the changes in actuarial 
deficits or surpluses that arise because events have not coincided 
with the actuarial assumptions made for the last valuation (experience 
gains and losses) or the actuarial assumptions have changed.

assets

items of worth which are measurable in terms of value. current 
assets are ones that may change in value on a day-to-day basis 
(i.e. debtors)

Balances

the reserves of the Patrolajc, which include the accumulated 
surplus of income over expenditure.

creditors

amounts owed by the Patrolajc for goods and services 
provided by the balance sheet date, where payment has not been 
made at the date.

current service cost 

the increase in present value of a defined benefit pension scheme’s 
liabilities expected to arise from employee service in the current 
financial year.

curtailments

for a defined benefit pension scheme, an event that reduces the 
expected years of future service of present employees or reduces 
the accrual of defined benefits for a number of employees for 
some or all of their future service.

deBtors

sums of money owed to the Patrolajc at the balance sheet date 
but not received at that date.
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defined Benefit scHeme

a pension or other retirement benefit scheme, other than a defined 
contribution scheme. usually, the scheme rules define the benefits 
independently of the contributions payable, and the benefits are 
not directly related to the investments of the scheme. the scheme 
may be funded or unfunded.

exPected return on Pension assets

for a funded defined benefit pension scheme, the average return, 
including both income and changes in fair value but net  
of scheme expenses, expected over the remaining life of the 
related obligation on the actual assets held by the scheme. 

exPenditure

amounts paid by the Patrolajc for goods received or services 
rendered of either a capital or revenue nature. this does not 
necessarily involve a cash payment as expenditure is deemed 
to have been incurred, once the goods or services have been 
received even if they have not been paid for.

fair value

the fair value of an asset or liability is the price it could  
be exchanged in an arm’s length transaction.

fees and cHarges

income arising from the provision of services.

financial rePorting standards (frs)

these are statements prepared by the accounting standards Board 
(established by the major accounting bodies) to ensure consistency 
in accountancy matters, any departure from these  
must be disclosed in the published accounts.

income

amounts due to the Patrolajc for goods supplied or services 
rendered of either a capital or revenue nature. this does not 
necessarily involve cash being received, as income is deemed  
to have been earned once the goods or services have been 
supplied even if the cash has not been received.
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interest cost (Pensions)

for a defined benefit scheme, the expected increase during  
the period in the present value of the scheme liabilities because  
the benefits are one period closer to settlement.

liaBilities

amounts due to individuals or organisations which will have  
to be paid at some time in the future. current liabilities  
are usually payable within one year of the balance sheet date.

oPerating lease

a lease other than a finance lease.

Past service cost

for a defined benefit pension scheme, the increase in present 
value of the scheme liabilities related to employee service in prior 
periods arising in the current period as a result of the introduction 
of, or improvement to, retirement benefits.

reserves

these are sums set aside to meet possible future costs where there 
is no certainty about whether or not these costs will be incurred.

revenue exPenditure

expenditure incurred on the day-to-day running of the Patrolajc. 
this mainly includes employee costs, general running expenses and 
capital financing costs.

statement of standard accounting Practice (ssaP)

these are statements prepared by the accounting standards Board 
(established by the major accounting bodies) to ensure consistency 
in accountancy matters. a number of the ssaPs have been 
replaced by frss but some remain in force, any departure from 
these must be disclosed in the published accounts.
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contact details

Patrol adjudication joint committee 
Barlow House 
minshull street 
manchester 
m1 3dZ

tel 0161 242 5290 
fax 0161 242 5295 
email info@patrol-uk.info 
Web www.patrol-uk.info

Head of service louise Hutchinson

Business manager jackie gloag

finance officer kelly cornell

finance assistant victoria trippier

development officer miles Wallace


